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Quarterly report on consolidated results for the financial period ended 31 December 2010
The figures have not been audited

The Directors are pleased to announce the following:

CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

	
	
	Individual quarter ended
	
	Cumulative quarter ended

	
	Note
	31/12/2010
	
	31/12/2009
	
	31/12/2010
	
	31/12/2009

	
	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Revenue
	9
	258,187
	
	173,007
	
	718,827
	
	645,773

	Cost of sales
	
	(180,779)
	
	(117,307)
	
	(504,564)
	
	(457,591)

	Gross profit
	
	77,408
	
	55,700
	
	214,263
	
	188,182

	
	
	
	
	
	
	
	
	

	Other income
	
	17,145
	
	12,261
	
	83,362
	
	30,895

	Administrative and other expenses
	
	(61,995)
	
	(9,185)
	
	(117,198)
	
	(51,669)

	Finance costs
	
	(26,812)
	
	(22,543)
	
	(80,704)
	
	(67,869)

	Share of profits from jointly controlled entities and associates
	
	1,712
	
	704
	
	5,017
	
	2,926

	
	
	
	
	
	
	
	
	

	Profit before tax
	
	7,458
	
	36,937
	
	104,740
	
	102,465

	Income tax expense
	18
	(13,615)
	
	(12,222)
	
	(40,391)
	
	(38,247)

	
	
	
	
	
	
	
	
	

	(Loss)/profit for the period 
	
	(6,157)
	
	24,715
	
	64,349
	
	64,218

	
	
	
	
	
	
	
	
	

	Attributable to:
	
	
	
	
	
	
	
	

	
   Equity holders of the parent
	
	(6,681)
	
	23,237
	
	68,047
	
	62,333

	
   Minority interest
	
	524
	
	1,478
	
	(3,698)
	
	1,885

	
	
	(6,157)
	
	24,715
	
	64,349
	
	64,218

	
	
	
	
	
	
	
	
	

	Earnings/(loss) per share attributable to equity holders of the parent:
	
	
	
	
	
	
	
	

	(i)
Basic, profit/(loss) for the period (sen)
	26
	                     (2.66)
	
	8.22
	
	27.12
	
	22.04

	
	
	
	
	
	
	
	
	

	(ii)
Diluted, profit/(loss) for the period (sen)
	26
	                     (2.66)
	
	8.22
	
	27.12
	
	22.04

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	


The Condensed Consolidated Statement of Comprehensive Income should be read in conjunction with the Annual Audited Financial Statements for the year ended 31 March 2010.
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME (CONT’D)
	
	
	Individual quarter ended
	
	Cumulative quarter ended

	
	Note
	31/12/2010
	
	31/12/2009
	
	31/12/2010
	
	31/12/2009

	
	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	(Loss)/profit for the period
	
	(6,157)
	
	24,715
	
	64,349
	
	64,218

	
	
	
	
	
	
	
	
	

	Other comprehensive income/ (loss):
	
	
	
	
	
	
	
	

	Translation of foreign operations
	
	9,320
	
	10,043
	
	661
	
	20,375

	
	
	
	
	
	
	
	
	

	Other comprehensive income for the period, net of tax
	
	9,320
	
	10,043
	
	661
	
	20,375

	
	
	
	
	
	
	
	
	

	Total comprehensive income for the period
	
	3,163
	
	34,758
	
	65,010
	
	84,593

	
	
	
	
	
	
	
	
	

	Total comprehensive income attributable to:
	
	
	
	
	
	
	
	

	
   Equity holders of the parent
	
	4,331
	
	37,387
	
	70,113
	
	88,638

	
   Minority interest
	
	(1,168)
	
	(2,629)
	
	(5,103)
	
	(4,045)

	
	
	3,163
	
	34,758
	
	65,010
	
	84,593

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	


The Condensed Consolidated Statement of Comprehensive Income should be read in conjunction with the Annual Audited Financial Statements for the year ended 31 March 2010.
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
	
	
	As at
	
	As at

	
	Note
	31/12/2010
	
	31/03/2010

	
	
	RM’000
	
	RM’000

	
	
	
	
	Audited

	
	
	
	
	Restated

	ASSETS
	
	
	
	

	
	
	
	
	

	Non-current assets
	
	
	
	

	
	
	
	
	

	Property, plant and equipment
	10
	254,363
	
	274,671

	Investment properties
	
	4,727
	
	5,196

	Prepaid lease payments
	
	-
	
	-

	Investment in associated companies
	
	69,079
	
	64,295

	Jointly controlled entities
	
	-
	
	-

	Other investments
	
	45,379
	
	45,303

	Land held for property development
	
	348,099
	
	327,607

	Concession assets
	
	1,517,866
	
	1,385,030

	Intangible assets
	
	397,762
	
	387,962

	Non-current receivables
	
	-
	
	-

	Deferred tax assets
	
	5,790
	
	39,956

	
	
	
	
	

	
	
	2,643,065
	
	2,530,020

	
	
	
	
	

	Current assets
	
	
	
	

	
	
	
	
	

	Project development costs
	
	107,356
	
	111,415

	Inventories
	
	114,650
	
	107,563

	Trade and other receivables
	
	570,060
	
	431,789

	Amount due from customers on contracts
	
	86,879
	
	88,224

	Tax recoverable
	
	18,424
	
	18,214

	Cash and bank balances
	
	277,568
	
	326,650

	
	
	
	
	

	
	
	1,174,937
	
	1,083,855

	
	
	
	
	

	Non-current asset held for sale
	
	6,892
	
	121,428

	
	
	
	
	

	TOTAL ASSETS
	
	3,824,894
	
	3,735,303
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (CONT’D)

	
	
	As at
	
	As at

	
	Note
	31/12/2010
	
	31/03/2010

	
	
	RM’000
	
	RM’000

	
	
	
	
	Audited

	
	
	
	
	Restated

	EQUITY AND LIABILITIES
	
	
	
	

	Equity attributable to equity holders of the parent
	
	
	
	

	Share capital
	
	275,000
	
	282,800

	Reserves
	
	305,128
	
	349,290

	
	
	
	
	

	Shareholders’ equity
	
	580,128
	
	632,090

	Minority interest
	
	125,443
	
	130,522

	
	
	
	
	

	Total equity
	
	705,571
	
	762,612

	
	
	
	
	

	Non-current liabilities
	
	
	
	

	Deferred tax liabilities
	
	112,426 
	
	167,533

	Borrowings
	22
	1,477,437 
	
	1,564,254

	Deferred income
	
	258,286 
	
	263,033

	Subsidy account
	
	0 
	
	1,957

	Payables
	
	0 
	
	-

	Retirement benefits obligation
	
	16,469 
	
	16,312

	
	
	 
	
	

	
	
	1,864,618 
	
	2,013,089

	
	
	
	
	

	Current liabilities
	
	
	
	

	Amounts due to customers on contracts
	
	110,550 
	
	66,022

	Trade and other payables
	
	519,049 
	
	531,647

	Borrowings
	22
	595,463 
	
	355,735

	Retirement benefit obligation
	
	639 
	
	381

	Income tax payable
	
	29,004 
	
	5,817

	
	
	
	
	

	
	
	1,254,705 
	
	959,602

	
	
	
	
	

	Total liabilities
	
	3,119,323 
	
	2,972,691

	
	
	
	
	

	TOTAL EQUITY AND LIABILITIES
	
	3,824,894 
	
	3,735,303

	
	
	
	
	

	Net Assets Per Share Attributable To Ordinary Equity Holders of the Parent (RM)
	
	2.34
	
	2.31

	
	
	
	
	


The Condensed Consolidated Statement of Financial Position should be read in conjunction with the Annual Audited Financial Statements for the year ended 31 March 2010.
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
	
	[image: image1]Attributable to Equity Holders of the Parent[image: image2] 
	Minority
	Total

	
	
	[image: image3]Non-Distributable[image: image4]
	
	Distributable
	Interest
	Equity

	
	Share
	Share
	Capital
	Capital

Redemption
	Revaluation
	Exchange Translation
	Treasury
	Retained
	Total
	
	

	
	Capital
	Premium
	Reserve
	Reserve
	Reserve
	Reserve
	Shares
	Earnings
	
	
	

	2011
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	
	
	
	
	
	
	
	

	At 1 April 2010
	
	
	
	
	
	
	
	
	
	
	

	As previously reported
	282,800
	-
	12,753
	41,604
	6,760
	(25,322)
	(32,989)
	346,484
	632,090
	130,522
	762,612

	Effect of FRS 139
	-
	-
	-
	-
	-
	-
	-
	(15)
	(15)
	877
	862

	At 1 April 2010, as restated
	282,800
	-
	12,753
	41,604
	6,760
	(25,322)
	(32,989)
	346,469
	632,075
	131,399
	763,474

	
	
	
	
	
	
	
	
	
	
	
	

	Profit for the period
	-
	-
	-
	-
	-
	-
	-
	68,047
	68,047
	(3,698)
	64,349

	Other comprehensive income/(loss)
	-
	-
	116
	-
	-
	1,950
	-
	-
	2,066
	(1,405)
	661

	Total comprehensive income/(loss)
	-
	-
	116
	-
	-
	1,950
	-
	68,047
	70,113
	(5,103)
	65,010

	
	
	
	
	
	
	
	
	
	
	
	

	Cancellation of treasury shares
	(7,800)
	-
	-
	7,800
	-
	-
	28,163
	(28,163)
	-
	-
	-

	Acquisition of treasury 

    Shares
	-
	-
	-
	-
	-
	-
	(103,497)
	-
	(103,497)
	-
	(103,497)

	Dividend
	-
	-
	-
	-
	-
	-
	-
	(18,563)
	(18,563)
	(853)
	(19,416)

	
	
	
	
	
	
	
	
	
	
	
	

	At 31 December 2010
	275,000
	-
	12,869
	49,404
	6,760
	(23,372)
	(108,323)
	367,790
	580,128
	125,443
	705,571
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

	
	[image: image5]Attributable to Equity Holders of the Parent[image: image6] 
	Minority
	Total

	
	
	[image: image7]Non-Distributable[image: image8]
	
	Distributable
	Interest
	Equity

	
	Share
	Share
	Capital
	Capital

Redemption
	Revaluation
	Exchange Translation
	Treasury
	Retained
	Total
	
	

	
	Capital
	Premium
	Reserve
	Reserve
	Reserve
	Reserve
	Shares
	Earnings
	
	
	

	2010
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	
	
	
	
	
	
	
	

	At 1 April 2009
	300,000
	-
	12,692
	24,404
	6,760
	(25,612)
	(51,686)
	352,846
	619,404
	141,082
	760,486

	
	
	
	
	
	
	
	
	
	
	
	

	Profit for the period
	-
	-
	-
	-
	-
	-
	-
	62,333
	62,333
	1,885
	64,218

	Other comprehensive income/(loss)
	-
	-
	(1,212)
	-
	-
	27,517
	-
	
	26,305
	(5,930)
	20,375

	Total comprehensive income for the period
	-
	-
	(1,212)
	-
	-
	27,517
	-
	62,333
	88,638
	(4,045)
	84,593

	
	
	
	
	
	
	
	
	
	
	
	

	Acquisition of treasury 

    Shares
	-
	-
	-
	-
	-
	-
	(2)
	-
	(2)
	-
	(2)

	Dividend
	-
	-
	-
	-
	-
	-
	-
	(10,604)
	(10,604)
	(853)
	(11,457)

	
	
	
	
	
	
	
	
	
	
	
	

	At 31 December 2009
	300,000
	-
	11,480
	24,404
	6,760
	1,905
	(51,688)
	404,575
	697,436
	136,184
	833,620

	
	
	
	
	
	
	
	
	
	
	
	


The Condensed Consolidated Statement of Changes in Equity should be read in conjunction with the Annual Audited Financial Statements for the year ended 31 March 2010.
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT
	
	
	9 months to
	
	9 months to

	
	
	31/12/2010
	
	31/12/2009

	
	
	RM’000
	
	RM’000

	
	
	
	
	

	Net cash flow generated from/(used in) operating activities
	(96,556)
	
	31,537

	
	
	
	

	Net cash flow generated from/(used in) investing activities
	16,441
	
	(237,975)

	
	
	
	

	Net cash flow generated from financing activities
	37,047
	
	185,866

	
	
	
	

	Net (decrease)/increase in cash & cash equivalents
	(43,068)
	
	(20,572)

	
	
	
	

	Effect of exchange rate changes
	-
	
	-

	
	
	
	

	Cash and cash equivalents at beginning of financial year
	306,522
	
	392,325

	
	
	
	

	Cash and cash equivalents at end of financial period
	263,454
	
	371,753

	
	
	
	


Cash and cash equivalent at the end of the financial period comprise the following:

	
	As at
	
	As at

	
	
	31/12/2010
	
	31/12/2009

	
	RM’000
	
	RM’000

	
	
	
	

	Deposits placed with licensed banks
	141,174
	
	180,522

	Cash and bank balances
	136,394
	
	206,441

	Total cash and bank balances
	277,568
	
	386,963

	Bank overdrafts 
	(14,114)
	
	(15,210)

	Cash and cash equivalents at end of financial period
	263,454
	
	371,753


The Condensed Consolidated Cash Flow Statement should be read in conjunction with the Annual Audited Financial Statements for the year ended 31 March 2010.
NOTES TO THE INTERIM FINANCIAL REPORT
1. Basis of Preparation

The interim financial statements have been prepared under the historical cost convention.

The interim financial statements are unaudited and have been prepared in accordance with the requirements of FRS 134: Interim Financial Reporting and paragraph 9.22 of the Bursa Malaysia Securities Berhad Main Market Listing Requirement.

The interim financial statements should be read in conjunction with the audited financial statements for the year ended 31 March 2010.  The explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to the understanding of the changes in the financial position and performance of the Group since the year ended 31 March 2010.

2. Changes in Accounting Policies

The significant accounting policies adopted are consistent with those of the audited financial statements for the year ended 31 March 2010, except for the adoption of the following new Financial Reporting Standards (“FRSs”) and Amendments to FRSs that are effective for financial periods beginning on or after 1 July 2009 or 1 January 2010 or 1 March 2010: 

	FRS 7
	Financial Instruments: Disclosures

	FRS 8 
	Operating Segments

	FRS 101
	Presentation of Financial Statements (revised)

	FRS 123
	Borrowing Costs

	FRS 139
	Financial Instruments: Recognition and Measurement

	Amendments to FRS 2
	Share-based Payment – Vesting Conditions and Cancellations

	Amendments to FRS 5
	Non-current Assets Held for Sale and Discontinued Operations

	Amendments to FRS 107
	Statement of Cash Flow

	Amendments to FRS 116
	Property, Plant and Equipment

	Amendments to FRS 117
	Leases

	Amendments to FRS 132
	Financial Instruments: Presentation, Classification of Right Issues

	Amendments to FRS 139
	Financial Instruments: Recognition and Measurement

	Amendments to FRS 140
	Investment Property


The adoption of the above new/revised FRSs and Amendments to FRSs does not have any significant financial impact on the Group except the followings:
FRS 8: Operating Segments
With the adoption of FRS 8, the Group’s segment information is presented on a similar basis to that used for internal reporting purposes. As a result, the Group's external segmental reporting will be based on the internal reporting to the "chief operating decision maker", who makes decisions on the allocation of resources and assesses the performance of the reportable segments. This Standard does not have any impact on the financial position and results of the Group.
FRS 101: Presentation of Financial Statements (revised)

The revised FRS 101 separates owner and non-owner changes in equity. Therefore, the consolidated statement of changes in equity will now include only details of transactions with owners. All non-owner changes in equity are presented as a single line labeled as total comprehensive income. The Standard also introduces the statement of comprehensive income: presenting all items of income and expense recognised in the income statement, together with all other items of recognised income and expense, either in one single statement, or in two linked statements. This revised FRS does not have any impact on the financial position and results of the Group.

NOTES TO THE INTERIM FINANCIAL REPORT
2.
Changes in Accounting Policies (cont’d)

Amendment to FRS117: Leases
Prior to the adoption of the Amendment to FRS 117, leasehold lands were treated as operating leases. The consideration paid were classified and presented as prepaid lease payments and amortised on a straight line basis over the lease term. 
Upon adoption of the Amendment to FRS 117 in relation to classification of leasehold land as a finance lease or an operating lease is based on the extent to which risks and rewards associated to the land. The Group have concluded that  all leasehold land of the Group are in substance finance leases and has reclassified its leasehold land from prepaid lease payments to Property, Plant and Equipment.
The effect of the reclassification to the comparative of the prior year’s statement of financial position is as follow:

	31 March 2010
	As 
	
	

	
	previously
	
	As

	
	reported
	Effects
	restated

	
	RM’000
	RM’000
	RM’000

	Property, plant and equipment
	265,681
	 8,990
	274,671

	Prepaid lease payments
	    8,990 
	(8,990)
	-


FRS139: Financial Instruments: Recognition and Measurement
FRS 139 provides the principles for recognition and measurement for financial instruments.  All financial assets and financial liabilities are measured on initial recognition at their fair value.  Subsequent to initial recognition, financial assets and financial liabilities are measured fair value, amortised cost or cost depending on their classification.
Financial assets

Financial assets are classified as either financial assets at fair value through profit or loss, loan and receivables, held-to-maturity investments or available-for-sale financial assets.
Financial liabilities
Financial liabilities are classified as either at financial liabilities at fair value through profit or loss or other financial liabilities.

Financial impact

In accordance with the transitional provisions of FRS 139 for first time adoption, the above changes are applied prospectively and the comparatives as of 31 March 2010 are not restated, whilst the adjustments arising from the changes at the beginning of the financial period are recognised as adjustments to the opening balances of retained earnings as follows:
	31 March 2010
	As 
	
	

	
	previously
	
	As

	
	reported
	Effects
	restated

	
	RM’000
	RM’000
	RM’000

	Other investments
	45,303
	77
	45,380

	Trade and other receivables
	431,789
	(921)
	430,868

	Trade and other payables
	538,433
	(1,706)
	536,727

	Retained earnings
	346,484
	(15)
	346,469

	Minority interest
	130,522
	877
	131,399


NOTES TO THE INTERIM FINANCIAL REPORT (CONT’D)

3. Qualification of Financial Statement

The auditors’ report on the financial statements for the year ended 31 March 2010 was subjected to a qualification on the provision for foreseeable losses on the Bakun Hydroelectric Project.
4. Seasonal or Cyclical Factors

The business operations of the Group are not materially affected by any seasonal or cyclical factors.

5. Unusual items

There were no unusual items affecting assets, liabilities, equity, net income, or cash flows for the current financial period ended 31 December 2010.
6. Changes In Estimates

There was no material change in estimates reported in the current financial period under review.

7. Debt and Equity Securities

There were no other issuance and repayment of debts and equity securities, share buy-backs, share cancellation, shares held as treasury shares, repurchase and resale of treasury shares for the current financial period under review except for the following:

(a)
 









Treasury Shares
During the financial period ended 31 December 2010, the Company repurchased 25,853,400 of its issued shares from the open market at an average purchase price of RM4.00 per share.  The total consideration paid for the repurchased including transaction costs was RM103,496,762.  The shares repurchased are held as treasury shares in accordance with Section 67A of the Company Act, 1965.

On 26 May 2010, the Company cancelled 7,800,000 treasury shares with carrying amount of RM28,162,827 or at an average price of RM3.61 per share.  The share capital cancelled amounted to RM7,800,000 was transferred to capital redemption reserves and the consideration paid for the shares cancelled was set off against the retained profits in accordance with the requirement of Section 67A of the Companies Act, 1965.

As at 31 December 2010, the total shares repurchased and held as treasury shares were 27,495,332.
8. Dividend Paid

The first and final dividend of 10.0 sen per share less 25% income tax on 247,504,668 ordinary shares, amounting to RM18,562,850 in respect of the financial year ended 31 March 2010 was paid on 29 October 2010.

NOTES TO THE INTERIM FINANCIAL REPORT (CONT’D)

9. Segmental Reporting

By Activities

	
	Engineering
	Investment
	
	
	Trading
	
	

	
	and
	Holding &
	
	Property
	And 
	
	

	
	Construction
	Others
	Expressway
	Development
	Services
	Elimination
	Consolidated

	
	RM'000
	RM'000
	RM'000
	RM'000
	RM'000
	RM'000
	RM'000

	Segment Revenue
	
	
	
	
	
	
	

	Revenue from external customers
	                351,801 
	                           1,543 
	                305,890 
	                   25,195 
	                 34,398 
	                          -   
	                  718,827 

	Inter-segment revenue
	                136,277 
	                         74,529 
	                         -   
	                          -   
	                   6,943 
	               (217,749)
	                           -   

	Total revenue
	                488,078 
	                         76,072 
	                305,890 
	                   25,195 
	                 41,341 
	               (217,749)
	                  718,827 

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Segment results
	(9,953)
	24,707
	163,318
	1,056
	(7,443)
	(74,620)
	97,065

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Other income
	8,647
	58,310
	7,075
	1,374
	7,956
	
	83,362

	Finance costs
	(8,024)
	(57,374)
	(13,309)
	(1,397)
	(600)
	
	(80,704)

	Share of profits from jointly controlled entities and associates
	781
	-
	-
	-
	4,236
	
	5,017

	Income tax expense
	(3,481)
	340
	(35,469)
	(566)
	(1,215)
	
	(40,391)

	Profit for the period
	
	
	
	
	
	
	64,349

	
	
	
	
	
	
	
	


10. Valuation of Property, Plant and Equipment

The valuations of property, plant and equipment have been brought forward without amendment from the financial statements for the year ended 31 March 2010.

11. Subsequent Events

There were no material events subsequent to the end of the current financial period except for the following:
(a) On 28 January 2011, the Company announced that the Board of Directors of the Company had received an offer from Dato’ Dr. Nik Hussain Bin Abdul Rahman and Dato’ Azmil Khalili Bin Dato’ Khalid (collectively referred to as the “Joint Offerors”) to acquire, through a special purpose vehicle to be identified and wholly-owned by the Joint Offerors, the entire business and undertaking of MTD Prime Sdn Bhd and Metramac Corporation Sdn Bhd, including all their assets and liabilities (“Offer”).
The Independent/Non-Interested Directors of the Company are still in the midst of deliberating on the Offer and further announcement(s) in relation to the Offer will be made in due course.
12. Changes in the Composition of the Group

There were no changes in the composition of the Group for the current financial period under review. 

NOTES TO THE INTERIM FINANCIAL REPORT (CONT’D)
13. Changes in Contingent Liabilities and Contingent Assets

(a) 
Contingent liabilities of the Group as at 31 December 2010 comprises:

	
	RM'000



	Corporate Guarantee given to Third Parties by Subsidiaries
	126,741

	Corporate Guarantee given by the Company on behalf of the Jointly Controlled Entity/Associate
	92,400

	
	219,141


14. Review of Performance of the Group

For the current period under review, the Group recorded revenue and pre-tax profit of RM718.8m and RM104.7m respectively, representing growth of 11.3% and 2.2% year-on-year in revenue and in pre-tax profit respectively. 

The growth in revenue was attributable to improved contribution from Expressway Division.  The increase in pre-tax profit was mainly attributed to positive contribution from its Expressway Division and exceptional gain recorded from disposal of investment properties and partially offset by the additional provision of foreseeable loss on Bakun Project.  Excluding the provision of foreseeable loss on Bakun Project, pre-tax profit actually grew by 37% year-on-year.
15. Variation of Results Against Preceding Quarter

In the current quarter, the group recorded revenue of RM258.2m and pre-tax profit of RM7.5m respectively. Revenue growth by 27.0% and pre-tax profit decline by 78.3% respectively as compared to the preceding quarter. 

The growth in revenue was attributable to higher progress billings in the Engineering and Construction Division. The decrease in pre-tax profit was attributable to the additional provision of foreseeable loss on Bakun Project.
16. Current Year Prospects

The group performance in the near term will be driven mainly by its expressway division in both the domestic and overseas divisions. With the legal issues regarding its investments in South Luzon Expressways (SLEX) resolved, the group expects SLEX operations to contribute positively in the near term. Barring unforeseen events, the group therefore expects a favorable performance in the current financial year. 

17. Profit Forecast or Profit Guarantee

The disclosure requirements for explanatory notes for the variance of actual profit after tax and minority interest and forecast profit after tax and minority interest and for the shortfall in profit guarantee are not applicable.

NOTES TO THE INTERIM FINANCIAL REPORT (CONT’D)
18. Income Tax Expense

	Individual quarter ended
	Cumulative quarter ended

	
	31/12/2010
	31/12/2009
	31/12/2010
	31/12/2009

	
	RM’000
	RM’000
	RM’000
	RM’000

	Current tax:
	
	
	
	

	- Income tax
	(13,652)
	(12,222)
	(38,136)
	 (38,247)

	- Deferred tax
	37
	-
	(2,255)
	-

	
	
	
	
	

	Total
	   (13,615)
	   (12,222)
	  (40,391)
	  (38,247)


The disproportionate tax charge of the Group for the current period under review is principally due to disallowable expenses and interest restriction on finance charges. 

19. Unquoted Investment and Properties

There was no sale of unquoted investments or properties during the current quarter and financial period to date.

20. Quoted Securities

(a)
There was no purchase or disposal of quoted securities for the current financial period ended 31 December 2010. 

(b)
As at 31 December 2010, value of investment in quoted shares and warrants:

	
	
	As at
	As at

	
	
	31/12/10
	31/12/09

	
	
	RM’000
	RM’000

	
	
	
	

	(i) 
	At Book Value
	120
	50

	(ii)
	At Market Value
	120
	123


21. Status of Corporate Proposals Announced

There was no corporate proposal announced during the current financial period under review except for the followings:
(a) On 28 October 2010, the Company announced that it entered into the Sale and Purchase Agreements on 27 October 2010 with the following parties for the proposed restructuring of its investment in Sri Lanka: 
(i) 

Mr. Jehan Prasanna Amaratunga (“Mr. Jehan”) for the acquisition of 2,000 ordinary       shares of Sri Lanka Rupee (“Rs.”) 10/- each in Northern Power Company (Private) Limited (“NPC”) [“NPC Shares”] representing 20% of the  entire issued share capital of NPC, for a cash consideration of United States Dollar (“USD”) 500,000/-  (equivalent to Rs. 55,960,000/- or RM1.56 million) (“MTD-Jehan Sale Shares”). 

NOTES TO THE INTERIM FINANCIAL REPORT (CONT’D)

21. Status of Corporate Proposals Announced (Cont’d)

(ii)          MTD Walkers PLC (“MTD Walkers”), a 90.78%-owned subsidiary of the Company, for the disposal of 10,000 ordinary shares of Rs. 10/- each in NPC (including MTD-Jehan Sale Shares) [“Sale Shares in NPC”], for a total cash consideration of Rs. 100,000/- (equivalent to RM2,794/-) and the renunciation of 100,000,000 new NPC Shares (“NPC Shares to be Renounced”) to be issued to the Company by way of capitalisation of Rs. 1,000,000,000/- (equivalent to RM27.94 million) in favour of MTD Walkers, for an aggregate consideration of Rs. 1,000,100,000/- (equivalent to RM27.94 million)  (“Proposed Disposal”) 

The aggregate consideration of Rs.1,000,100,000/- (equivalent to RM27.94 million) shall be satisfied in the following manner:

(a) MTD Walkers undertakes to take all action necessary to issue 108,639,283 new ordinary shares of Rs. 10/- each in MTD Walkers (“Walkers Shares”) at the issue price of Rs. 33/- per new Walkers Share to be offered to the existing shareholders of MTD Walkers at the ratio of 19 new Walkers Shares for every existing 1 Walkers Shares held by the existing shareholders of MTD Walkers (“Rights Issue”);
The Proposed Disposal and Rights Issue are subject to the approval of the shareholders of MTD Walkers and the Colombo Stock Exchange respectively.
All resolutions on the proposed acquisition of NPC by MTD Walkers and Rights Issue have been approved by the Colombo Stock Exchange and the shareholders of MTD Walkers at the Extraordinary General Meeting held on 10 December 2010.

22.    Borrowings and Debt Securities

Total group borrowings as at 31 December 2010 are as follows:-

	
	As at
	As at

	
	31/12/2010
	31/03/2010

	
	RM’000
	RM’000

	Short term borrowings
	
	

	Secured
	427,484
	196,637

	Unsecured
	167,979
	159,098

	
	595,463
	355,735

	
	
	

	Long term borrowings
	
	

	Secured
	1,477,437
	1,564,254

	Unsecured
	-
	-

	
	1,477,437
	1,564,254

	
	
	

	
	2,072,900
	1,919,9899
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23. Material Litigation

(a) Winding-up Proceedings Against Rocon-Ortego Sdn Bhd (“ROSB”)

MTD Project Management Services Sdn Bhd (formerly known as Rocon Equipment Sdn Bhd) (“MTD PMS”), the Company’s wholly-owned subsidiary of the Company, had presented a winding-up petition against ROSB, a joint venture company between MTD PMS and Ortego (Malaysia) Sdn Bhd.  The petition was served on ROSB on 31 March 2006 claiming a sum of RM2 million being part of the advances made by MTD PMS to ROSB.  The petition was heard on 4 July 2006 by the Shah Alam High Court and the Court had ordered ROSB to be wound-up.  Robert Teo of RSM Nelson Wheeler Teo Corporate Advisory Services Sdn Bhd (now known as RSM NWT Advisory Services Sdn Bhd) had been appointed as the liquidator. Till date the liquidation process is still on-going.

(b) Second Supplemental Petition to restrain the implementation of the Applicable Toll Prizes at


South Luzon Expressway
On 4 January 2011, the legal counsels of MTD Manila Expressways, Inc. (“MTDME”) (a wholly-owned subsidiary of the Company) received a Second Supplemental Petition with Extremely Urgent Prayer for the issuance of a Temporary Restraining Order (“TRO”) and/or Status Quo Ante Order to Restrain the Implementation of the Philippine Peso (“Php”) 3.024 (equivalent to RM0.22) per kilometer Initial Toll Rate or the 290% Increase in Toll Fees at the South Luzon Expressway (“SLEX”) [“Second Supplemental Petition”] dated 28 December 2010, filed by Ernesto B. Francisco, Jr. (“Francisco”) in the Supreme Court Philippines (“Supreme Court”), in the same case docketed as G.R. No. 166910, against the following parties:

a) Toll Regulatory Board of Philippines (“TRB”);

b) MTDME;

c) Manila Toll Expressway Systems, Inc. (a 30% and 40% owned associate company of

MTDME and Philippine National Construction Corporation respectively); and

d) South Luzon Tollway Corporation (a 80% subsidiary of MTDME).

The original Petition, which was filed by Francisco in 2005, docketed as G.R. No. 166910 and the Supplemental Petition filed by Francisco in the same case on 13 August 2010, were dismissed by the Supreme Court in its Decision promulgated on 19 October 2010 (“Decision”), which also lifted the previously issued TRO. Francisco’s Motion for Reconsideration of the Decision has yet to be resolved by the Supreme Court.

The Second Supplemental Petition seeks to restrain the implementation of the Applicable Toll Prices of Php. 3.024 (equivalent to RM0.22) per kilometer for Phase 1 of SLEX effective 1 January 2011 as approved by TRB.

On 9 February 2011, the legal counsels of MTD ME had received the Resolution dated 11 January 2011 from the Supreme Court, which resolved, among others, to deny the Motion to Admit and the corresponding Second Supplemental Petition with Extremely Urgent Prayer for the Issuance of a TRO and/or Status Quo Ante Order to Restrain the Implementation of the Php 3.024 (equivalent to RM0.22) per kilometer Initial Toll Rate or the 290% Increase in Toll Fees at the SLEX (both dated 28 December 2010) filed by Ernesto B. Francisco, Jr. in G.R. No. 166910, in view of the earlier Decision.
24.    Off Balance Sheet Financial Instruments

There were no off balance sheet financial instruments as at the date of this report.
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25. Dividend Payable

No interim ordinary dividend has been declared for the financial quarter ended 31 December 2010 (2010: Nil).

26. Earnings per Share

a)
Basic

Basic earnings per share is calculated by dividing the profit/(loss) for the period attributable to ordinary equity holders of the parent by the weighted average number of ordinary shares in issue during the financial year, excluding treasury shares held by the Company.

	Individual quarter ended
	Cumulative quarter ended

	
	31/12/2010
	31/12/2009
	31/12/2010
	31/12/2009

	
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	

	Profit/(loss) attributable to ordinary equity holders of the parent
	(6,681)
	23,237
	68,047
	62,333

	
	
	
	
	

	
	Individual quarter ended
	Cumulative quarter ended

	
	31/12/2010
	31/12/2009
	31/12/2010
	31/12/2009

	
	’000
	’000
	’000
	’000

	
	
	
	
	

	Weighted average number of ordinary shares in issue
	275,000
	285,000
	275,000
	285,000

	Adjustment for treasury shares
	(24,076)
	(2,208)
	(24,076)
	(2,208)

	Total
	250,924
	282,792
	250,924
	282,792


	Individual quarter ended
	Cumulative quarter ended

	
	31/12/2010
	31/12/2009
	31/12/2010
	31/12/2009

	
	
	
	
	

	Basic earnings/(loss) per share  (sen)
	(2.66)
	8.22
	27.12
	22.04
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26. Earnings per Share (Cont’d)

b)
Diluted

For the purpose of calculating diluted earnings per share, the profit/(loss) for the period attributable to ordinary equity holders of the parent and the weighted number of ordinary shares in issue during the financial year has been adjusted for the effects of potential dilution of ordinary shares from conversion of warrants into new ordinary shares.  The adjusted weighted average number of ordinary shares in issue during the financial year, excluding treasury shares held by the Company.

	Individual quarter ended
	Cumulative quarter ended

	
	31/12/2010
	31/12/2009
	31/12/2010
	31/12/2009

	
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	

	Profit/(loss)attributable to ordinary equity holders of the parent
	(6,681)
	23,237
	68,047
	62,333

	
	
	
	
	

	
	Individual quarter ended
	Cumulative quarter ended

	
	31/12/2010
	31/12/2009
	31/12/2010
	31/12/2009

	
	’000
	’000
	’000
	’000

	
	
	
	
	

	Weighted average number of ordinary shares in issue
	275,000
	285,000
	275,000
	285,000

	Adjustment for treasury shares
	(24,076)
	(2,208)
	(24,076)
	(2,208)

	Adjusted weighted average number of ordinary shares in issue and issuable
	250,924
	282,792
	250,924
	282,792


	Individual quarter ended
	Cumulative quarter ended

	
	31/12/2010
	31/12/2009
	31/12/2010
	31/12/2009

	
	
	
	
	

	Diluted earnings/(loss) per share (sen)
	(2.66)
	8.22
	27.12
	22.04

	
	
	
	
	


27. Disclosure of realised and unrealised profits/losses 
	The retained profits as at 31 December 2010 and 30 September 2010 is analyses as follows:



	
	Current Quarter ended 
	Preceding  Quarter ended 

	
	31/12/2010
	30/09/2010

	
	RM’000
	RM’000

	Total retained profits of the Company and the subsidiaries:
	
	

	- Realised
	        1,873,138 
	        1,896,657 

	- Unrealised
	           (76,509)
	           (76,811)

	
	        1,796,629 
	        1,819,846 

	Less : Consolidated adjustments
	      (1,428,839)
	      (1,426,812)

	Total group retained profits as per Statement of Financial Position
	           367,790 
	           393,034 
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28. Receipt of Conditional Take-Over Offer


On 20 December 2010, the Company announced that it has received a notice of conditional take-over offer from Maybank Investment Bank Berhad, on behalf of Nikvest Sdn Bhd, Alloy Consolidated Sdn Bhd, Alloy Concrete Engineering Sdn Bhd and Alloy Capital Sdn Bhd (collectively referred to as the “Joint Offerors”) to acquire all of the existing issued and paid-up ordinary shares of RM1.00 each in the Company not already held by the Joint Offerors (“Offer Shares”) for a cash price of RM9.50 per Offer Share (“Offer”).


On 24 December 2010, the Company had appointed AmInvestment Bank Berhad (a member of the AmInvestment Bank Group) as the independent adviser to advise the Board and holders of the Offer Shares (“Holders”) on the reasonableness of the Offer pursuant to Section 15(1) of the Malaysian Code on Take-Overs and Mergers 2010.

On 10 February 2011, the Company had received a notice of revised offer to revise the Offer price for each Offer Shares from RM9.50 to RM11.00 from Maybank Investment Bank Berhad, on behalf of the Joint Offerors, in relation to the Offer.
	
	By Order Of The Board

	Batu Caves, Selangor
	CHAN BEE KUAN (MAICSA 7003851)

	25 February 2011
	Company Secretary
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